June 11, 2009

«Property_Owner»
«Mailing_Address»
«CityStateZip»

Re:  SE 20th Sewer Project Action Required by Noon June 22, 2009
Tax Parcel «Tax_Parcel» MAJOR CHANGES

Dear Property Owner:

The Sammamish Plateau Water and Sewer District Board of Commissioners is considering
whether to construct the SE 20th Sewer Project (“Project”). The Board has not yet decided
whether to construct the Project. The level of community support for the Project is a major
consideration for the Board in deciding whether to proceed. To measure community support, you
are now being asked to complete and return to the District the enclosed "Commitment to Pay
Local Facility Charge Agreement” which represents your commitment to pay your equitable
share of the Project's cost if constructed. If the District does not receive a sufficient number of
signed commitments by June 22, the Board may decide to not proceed with the Project.

If the Project is not constructed before the City’s Non-Motorized Improvements, it is estimated
that the cost, and associated costs to property owners, would increase by $750,000 to $1,000,000
due to additional restoration requirements. This represents a 35% - 50% cost increase if the
Project is constructed after the City’s project. Proceeding with this Project is an opportunity for
your neighborhood and the District.

The Board has listened to property owners’ comments, and has decided for this project to modify
the terms of the Commitment Agreement to:

v/ Not require immediate connection to the sewer system.
(Unless required by a separate agreement)

v/ Sign up now and the required payment can be limited to the
SE 20th Local Facility Charge, without interest.

There are several important pieces of information provided with this letter. To make it easier to
follow, the information is provided in five sections:

General SE 20th Sewer Project Information

Terms of the Commitment to Pay the SE 20th Sewer Project Local Facility Charge Agreement
Individual Property Local Facility Charges for the SE 20th Sewer Project

Financing available through the District for the SE 20th Project Local Facility Charge

Q[‘I’)e-n

¥ Optional connection to the sewer system - comprehensive sewer connection costs.

Time is of the essence. For your participation to be considered by the Board the signed
Commitment Agreement must be received by the District by Noon June 22, 2009.
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The District Board of Commissioners’ schedule for actions associated with the Project includes:

-

Y  Regular Meeting - Monday June 15, 2009 — 3 PM
Review SE 20th Sewer Project Construction Bids

-

Y  Special Meeting - Monday June 22, 2009 — 4 PM

v Consider SE 20th Sewer Project Construction Bids
v Consider number of Commitment Agreements received

! Decide whether to proceed with the SE 20th Sewer Project
Please carefully review the enclosed attachments.

If you have questions, especially regarding the terms of the revised Commitment Agreement,
Attachment 2 and the actual Agreement enclosed, please call Kyle Wong at 425-392-6256.

Attachment 3, Individual Property Local Facility Charges, includes information for your specific
property, options, and the impacts of your decisions with respect to the cost for sewer service.

Again, if you sign the Commitment Agreement, you are only committing to pay your local
facility charge. If financing through the District is required, the terms of the District’s Local
Facility Charge Financing Agreement are provided on Attachment 4.

Payment of the remainder of fees for sewer service, described on Attachment 5, and whether to
connect your property to the sewer can be deferred.

IMMEDIATE ACTION REQUIRED

The immediate decision required of you is whether to support the Project by executing the
enclosed Commitment Agreement, and agree to pay your property’s share of the project through
your Local Facility Charge. The Commitment Agreement should be signed by both husband and
wife, if married. For the Board to consider your support in their decision, the Commitment
Agreement must be received by Noon on Monday June 22, 2009. There are notaries available at
the District office to assist you with completing the Commitment Agreement.

Sincerely,

.r".. ¢
{{%ge reif, P.E.

Planning Engineer

Enclosures:  j SE 20th Sewer Project Information

(3 Terms of the Commitment to Pay the SE 20th Sewer Project Local Facility
Charge Agreement

£ Individual Property Local Facility Charges

o District Local Facility Charge Financing handout

¥ Optional connection to the sewer system - comprehensive costs.

Commitment to Pay the SE 20th Sewer Project Local Facility Charge Agreement
for your property.
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i SE20TH SEWER PROJECT INFORMATION

The Sammamish Plateau Water and Sewer District has been working with property owners along
SE 20th, between 212th and 228th Avenue, regarding the potential provision of sewer service.
The SE 20th Sewer Project is shown on the map below. The District has obtained bids to install
the SE 20th Sewer Project in conjunction with the City of Sammamish Non-Motorized
Improvements. The SE 20th Sewer Project includes approximately 5500 feet of sewer main and
almost 2000 feet of side sewer stubs to provide direct sewer service to 74 properties, and has an
estimated total project cost of $1,999,555.

The District Board of Commissioners has not yet decided whether to construct the SE 20th
Sewer Project. The Board is expected to make its decision on or about June 22, 2009 after
consideration of the factors including, but not limited to:
o Construction bids,
o Level of participation by property owners in paying for the SE 20th Sewer project
through executed Commitment to Pay the SE 20th Sewer Project Local Facility
Charge Agreements (“Commitment Agreements”).

Delaying the project until after the City has completed the Non-Motorized Improvement projects
will substantially impact the cost of the sewer project, which will directly impact the eventual
cost of connection to the sewer system.

SE 20% Sewer Project, 212t
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¢ TERMS OF THE COMMITMENT TO PAY
THE SE 20TH SEWER PROJECT
LOCAL FACILITY CHARGE AGREEMENT

At its June 8, 2009 meeting, the District Board of Commissioners modified the terms of the
Commitment to Pay the SE 20th Sewer Project Local Facility Charge Agreement (“Commitment
Agreement”) from those that had been previously discussed with property owners.

The primary changes to the Commitment Agreement are:
1) Connection to the sewer system is NOT required.*
2) Payment required by the Commitment Agreement is limited to the SE 20th Sewer
Local Facility Charge

Key terms of the Commitment Agreement, as revised, include:

PROJECT COSTS AND LOCAL FACILITY CHARGES
- SE 20th Project Estimate for the Total Project has been developed

- Individual Property Local Facility Charge (LFC) estimates have been developed and
represent the Property’s equitable pro-rata share of the Total Project Cost

» The Maximum Property LFC = Individual Property LFC estimate + 10%
Your SE 20th Sewer Project LFC will not exceed this amount.

- Final Project Costs, established at the completion of construction, will be used to
determine the actual Property LFC, the SE 20th Sewer Project LFC.

COMMITMENT AGREEMENTS AND BOARD DECISIONS

o Board will make a determination of whether to proceed with the SE 20th Sewer
Project based on its consideration of 1) Construction Bids and 2) Number of
Commitment Agreements received from Property Owners.

To be considered, the Commitment Agreements must be received by the District by Noon on
June 22, 2009.

o Commitment Agreements will automatically terminate if the District does not proceed

with the SE 20th Sewer Project and start construction by January 1, 2010.

PROPERTY OWNER RESPONSIBILITIES AND PAYMENTS

- Owner will be notified when the SE 20th Sewer Project is available for connection.
There is no requirement that the Property be connected to the sewer at this time.

» Owner will pay to the District the SE 20th Sewer Project LFC for their Property
within 60 days of notification that the sewer is available for connection.
Payment of the LFC is required whether or not the property is being connected to the sewer.

» When the Owner connects to the sewer system, all other District fees and charges for

sewer service will be paid, prior to connection of the Property to the sewer system.
See Attachment 5 for Comprehensive Sewer Connection Cost information.

*Note: If your property has a separate agreement that requires connection to the sewer system
when service is available, connection to the sewer and payment of all fees will still be required
per the terms of that separate agreement.



Please read the enclosed Commitment Agreement, for full terms.

NOTE: The Commitment Agreement is now limited to payment of the SE 20th Local Facility
Charge. This is not the entire cost associated with obtaining sewer service. Please see
Attachment 5 - Optional Connection to the Sewer System - Comprehensive Sewer Connection
Costs.

As a property owner you may agree to participate in the SE 20th Sewer Project prior to the City’s
Non-Motorized Improvements by executing and returning the Commitment to Connect to Sewer
Service Agreement. The Commitment Agreement for your property is enclosed.

You are not required to sign the enclosed Commitment Agreement.

IMPORTANT DEADLINES FOR RETURN OF COMMITMENT AGREEMENTS

Noon — Monday June 22, 2009

For your participation to be considered by the Board when it makes its decision on whether to
proceed with construction of the SE 20th Sewer Project, the Commitment Agreements for the SE
20th Sewer Project must be returned to the District by Noon (PDT) on Monday June 22, 2009.
The Agreements must be signed by the property owner(s) and notarized. Signed and notarized
documents sent to the District by fax (425-391-5389) prior to the deadline will be accepted for
the Board’s consideration.

4:30 PM - December 31, 2009

Commitment Agreements received after June 22, 2009 but prior to January 1, 2010 will be
accepted by the District, but will not be considered when determining whether the project should
proceed.

Commitment Agreement Not Signed

Property Owners that do not sign a Commitment Agreement prior to January 1, 2010, and
subsequently connect to the sewer system, will be charged for service based on a SE 20th Sewer
Special Local Facility Charge. This charge will be based on the actual SE 20th Sewer Project
costs, and will include interest and/or other fees associated with District obtaining the funds
required to pay for construction of the SE 20th Sewer project. The SE 20th Sewer Special
Local Facility Charge will not be subject to the Maximum Property LFC for properties that
do not sign a Commitment Agreement






SE 20TH SEWER PROJECT - EFFECT OF SIGNING THE COMMITMENT AGREEMENT

SE 20th Sewer Project Commitment Agreement Commitment Agreement No Commitment Agreement
Agreement Executed by Noon on 4:30 PM on Not Executed

June 22, 2009 December 31, 2009
Board Consideration as Community Support YES NO NO

SE 20th Individual Local Facility Charge

Based on Final
SE 20th Sewer Project Cost
plus Interest and Fees

Actual Individual Local Facility Charge Based on Final
SE 20th Project Cost

Capped at Maximum Local Facility Charge YES NO
Payment of Local Facility Charge Due Date Within 60 days of Notification of Sewer Upon connection to the sewer
Availability — estimated at December 2009 system for service
Payment of Local Facility Charge Payment in a Lump Sum Payment in a Lump Sum
District Financing Available District Financing may be
available
Connection for Sewer Service
Connection to Sewer Required* NO* NO*
Payment of other District Connection Charges
Sewer General Facility Charge Upon connection to the Upon connection to the
Side Sewer Inspection Fee sewer system for service. sewer system for service.
Permit Fees — if required . .
Agreement Fees — if Grinder Pump used Payment in a Lump Sum Payment in a Lump Sum
Payment of Non-District Connection Costs
King County Capacity Charge Upon connection to the Upon connection to the
Side Sewer Installation — to Contractor sewer system for service. sewer system for service.

Permit Fees — if required
Abandonment of Septic System

*Note: If your property has a separate agreement that requires connection to the sewer system when service is available, connection to
the sewer and payment of all fees will still be required per the terms of that separate agreement.
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FINANCING AVAILABLE THROUGH THE DISTRICT
FOR THE
SE 20TH PROJECT LOCAL FACILITY CHARGE

The Sammamish Plateau Water and Sewer District has a Sewer Local Facility Charge Monthly
Installment Payment Agreement that may be applied for to pay the Sewer Local Facility Charges
(LFC) over time. This can only be used for the LFC portion of the sewer connection charges.

LOCAL FACILITY CHARGE PAYMENT AGREEMENT BASICS

A

The Payment Agreement is a standard form agreement adopted by District
Changes to the terms of the form agreement will not be considered.

Each Agreement is considered for approval by the District Board of Commissioners
There is a total of $1,000,000 allocated for use for this financing program.

Each Agreement will be recorded with the King County Recorder’s Office and
constitute a lien and covenant running with the land.

STANDARD TERMS

O
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10% of the Local Facility Charge must be paid as a down payment

$250 processing fee (in addition to the Local Facility Charge down payment)
8% Interest per anum on the unpaid balance

Agreement term may be 10 or 15 years

Equal Monthly payments (12 per year)

No penalty for early payment

Entire unpaid principal balance and accrued interest is due upon property sale.

Sample Payments for 15 year $30,000 Local Facility Charge

o Initial Payment of =  $3,250.00
o Monthly Payments = $ 258.03

MISSED OR LATE PAYMENTS

Late Payments (received after the due date) will be assessed a late penalty.
The late penalty amount is 10% of the monthly installment amount.
Payments not made within 60 days of the due date are considered delinquent.

If payments are delinquent the entire unpaid balance of the LFC is immediately due,
as well as an unpaid accrued interest.

District may foreclose on the property due to delinquent payments





